MIXED ECONOMIES OF NIGERIA & SOUTH AFRICA


How are they different in regards to…

	South Africa
	
	Nigeria

	· Private sector: mining, agriculture, services, manufacturing
· Government control: social services (housing, business development, education, basic services, health care)
	What to produce?


	· Main industries: petroleum and agriculture
· Government makes business development difficult

· Much of Nigeria’s economy (up to 75%) in the “informal sector”—doesn’t count toward GDP

	· Private businesses and consumers use market principles and international economic standards to decide how to produce
· “Reconstruction & Development Plan” for government controlled social services
	How to produce?


	· Shifting from high levels of government control to more private control (including petroleum & banking industries)
· Inefficient production b/c of corruption, high taxes on imports

	· Private sector: domestic and international markets
· Government social services provided based upon needs of population
	For whom to produce?


	· 46% of oil exported to US
· Lots of imported consumer goods; domestic producers unable to compete b/c of high amount of imports


On the economic continuum below, place South Africa and Nigeria mixed economies. 



       





 57.5%--Nigeria     61.9% South Africa
How are they alike?


Both are mixed economies that have been moving from the command end of the spectrum toward more market-driven economic systems.  In both cases, the government still owns the postal service, some of the oil production, and some media outlets.
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